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1. BEFORE PURSUING LETTER FURTHER WITH HUNGARIAN FONOFF, 

EMBASSY CHECKED STATE OF PLAY HERE. CONSUL GERTH SPOKE 
WITH ZSOLT MESTERHAZY MORNING JUNE 2. LATTER HAD RECEIVED 

NO WGD WHATEVER FROM HUNGARIAN AUTHORITIES. AND AGAIN PROMISED 
TO ADVISE CONSULATE JUST AS SOON AS ANY TIDINGS REACHED HIM. 

2. SHORTLY AFTERNOON JUNE 2 MCAULIFFE AGAIN MET WITH 
DEPFONMIN NAGY. RECALLED THEIR MAY 19 CONVERSATION (BUDAPEST 
1483), AND REFERRED TO BROWN'S MAY 20 TALK WITH CHARGE KOVACS 
(STATE 1 18773). NAGY SAID THAT KOVACS HAD REPORTSCAFULLY 

AND THAT BROWN S SUGGESTION MADE EMINENTLY GOOD SENSE. 

3. MCAULIFFE THEN EXPLAINED THAT TIME NOW SEEMED TO BE 
TAKING CHARGE OF BOTH MEN AND EVENTS SINCE SENATE FINANCE 
COMMITTEE HAS NOW SCHEDULED SZABOLCS MESTERHAZY TO TESTIFY 
ON ROMANIAN TRADE AGREEMENT ON JUNE 5. THE ELDER 
MESTERHAZY HAS NO INKLING REGARDING THE DECISION OF THE 
GOH; AND PURE HAPPENSTANCE HAS DICTATED THAT HE WILL GIVE 
TESTIMONY ON THURSDAY JUNE 5. UNDER THESE CIRCUMSTANCES 

MUCH HARD AND PATIENT WORK COULD BE UNDONE- AND THE COLLATERAL 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 BUDAPE 01631 022030Z 

EFFECTS WOULD BENEFIT NEITHER THE U.S. NOR HUNGARY. 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


4. NAGY ASKED MCAULIFFE AGAIN TO REASSURE SENIOR PERSONS 

IN WASHINGTON THAT DECISION ON MESTERHAZY IS ROCK SOLID AND 
THAT PAPERS ARE BEING PROCESSED ALTHOUGH AT A MUCH SLOWER 
PACE THAN HE WOULB PERSONALLY PREFER. THERE IS EVERY REASON 
TO BELIEVE THAT ZSOLT MESTERHAZY WILL RECEIVE INVITATION 
TO PRESENT HIMSELF TO AUTHORITIES TO LEARN GOH DECISION 
LATER THIS WEEK. 

5. RECOGNIZING THAT SENATE FINANCE COMMITTEE SESSION ON 
JUNE 5 COULD COMPLICATE MATTERS, NAGY SUGGESTED THAT IF AT 
ALL POSSIBLE A SENIOR OFFICIAL IN THE DEPARTMENT, PERHAPS 
DEPUTY ASSISTANT SECRETARY ARMITAGE, MEET WITH SZABOLCS 
MESTERHAZY AND INDICATE THAT THERE HAD BEEN RECENT DEVELOPMENTS 
WHICH GAVE USG REASON TO BELIEVE THAT GOH WOULD, IN 
ACCORDANCE WITH ITS LAWS AND REGULATIONS, SOON REACH 
FAVORABLE DECISION. NAGY AGAIN URGED AND ALMOST PLEADED 

THAT ELDER MESTERHAZY NOT REPEAT NOT COMMUNICATE FAVORABLE 
AUGURY. HE SAID EXPLICITLY THAT HE ATTACHES TREMENDOUS 
IMPORTANCE TO HAVING ZSOLT RECEIVE FIRST WORD OFFICIALLY 
FROM GOH AUTHORITIES BUDAPEST-AT WHICH POINT ONE WOULD 
EXPECT YOUNG MAN TO CABLE OR TELEPHONE HIS FATHER. 

6. IN RESPONSE TO MCAULIFFE'S QUESTION, NAGY SAID HE 
PERSONALLY HOPED THAT ELDER MESTERHAZY WOULD, IF QUERIED 
BY SENATE FINANCE COMMITTEE, STATE THAT HIS SON'S CASE 
BEING REVIEWED BY SENIOR AUTHORITIES IN BUDAPEST IN ACCORD- 
ANCE WITH HUNGARIAN LAWS, AND THAT HE PERSONALLY HOPES, 

PRAYS AND EXPECTS FAVORABLE DECISION THAT WILL BE JUST AND 
PROPER. 

7. COMMENT: NAGY HAS COMMITTED HIMSELF UNEQUIVOCALLY. 

WHETHER HE CAN DELIVER ON HIS PLEDGE REMAINS TO BE SEEN. 

IF HE FAILS TO DO SO, THE CONSEQUENCES ARE CLEAR. THEREFORE 
I RECOMMEND THAT WE ACCEPT HIS SUGGESTIONS AND TRY TO INDUCE 
THE ELDER MESTERHAZY TO IMPLEMENT THEM TO THE LETTER. IF 
THINGS SHOULD MISCARRY DUE TO A FUMBLE BY THE EMBASSY OR 
THE DEPARTMENT, THE MAGYARS WILL HAVE A GORGEOUS EXCUSE 
AND A GOOD CHUCKLE;AND THE I&G POSITION WILL BE LESS THAN 
ENVIABLE. 
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8. DEPARTMENT MAY WISH TO REPEAT TO COUNSELOR SONNENFELDT 
AND ASSISTANT SECRETARY HARTMAN. 

MCAULIFFE 
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